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‘function in a ‘more: ortorly manncr then that of the one 
- oconomioa systom. te “bocause of ‘the doa formorly. hold that 
competition wes. ‘the Lifo. of ‘trade, end tho best moans: of 


_ sesuring low rates, ‘tho ‘reilveys | wore originelly ovor- -bailt : 


—usod” re ilway oquipmont moc st ‘unemployment and westo of both 


ee porsons,-54, 803 loss bhan in ‘ootodor, 1928, 


“Prone | yoar 1918, his 1 ‘moe ns » thet, sinoo tho “poe “ke of tho 


“08 only 0 on 1 port-timo. . 


omios in tho Antorosts of reilwey cepital | and at tho ‘oxponso 


of reilwey lebour ‘cannot ‘provide a sotistectory solution of 
tho problom thet. confronts: tho: ‘reilweys: or tho country a 
lergo. s fundamonte1 ‘roquironent: of an ‘improvomont in ce 


position of tho reilmeys: is tho ‘govelopment of a plannod 


“national « cconomy,, controlled end aircetea by tho conseious 


of tho: vicious business ‘oyolo, 


sptoy, monploynont, poverty 


and | committoa to the ‘maintonanco of ‘ovor-lapping ond nocd 
: lossly compotitive sorvicos, it may novortholess bo meintain- | 
od thet tho reilvays havo boon moro consorva tive in thet rosy 


“poet then mny,or most, other industrios. — It idlo or poriae 


7 oe and “Ledour. , Adley or " pertly-oport tod £2 otor- . 


ee roilmys: during Octobor, 1931, ‘wore a 


ky men sures dosignca to offoot furthor reilwey ooon~ 


purposo of dolivoring industry. and agriculturc from tho ove 
with its ‘aisordorly phonomona ] 
of booms and doprossions, its. ‘poriodic inflictions of bank- 


in tho midst of r plenty, mass i 


Mr. Moshor . 


oe bolance botwoon oT 


sont powers of Production a 


: Mr. Mosher : 


“The -redlnay y and notor-trensport services should be 


tions of squitenle competition | between thom. aking Present 


ae the otoe 


“bis is to be | an agent of - progress, “then the public shonld | 


the | tentonoy of - such | competition : 16 


‘whole | national economy. 


ae averaged 1994, oonts. 


Meny 


: ane railways, “through 3 loss oS the. ‘bighor-zatod traffic to 


be motor vehicles, bad ‘to obtain tron, grein ‘tho evorego tone 


milo rato nocossary to cover transport. costs and a foir ee 


1 capital, grein ratos would favo to” bo doubled, and thot 


would play t havoo with tho -oxpor “grain. trado. 


Tho outstanding consid ration which | domends tho | Con 


ordination of reilvey and motor transport sorvicos andor 


na about changes: in tho reilvey rato- -structuro, such 
changes: should bo ‘controlled and gradual; Ce many 
"producers 0 of basic commoaitios and raw matorials, now onjoy~ 3 
Ang Low froight-retos, at tho oxponso. of othor producors or 
: a consuming pablic, could. not malco tho nocossary adjust. 
monte a o — : : 
Tho capitalization of ae Canadian National Railway 
ae should bo writton down, af ‘tho policios aro to bo ro- 
tetas to tho problon of aovoloping a plannoa natdional oconomy 


functioning in en ordorly | mennor. Corteinly tho railway wor- 


kore of Canada havo. reason. to protost that tho logacios of : 


: 2 finance end dubious politios should not hang ovor thoir : 
oad indofinitoly, oven. as. ‘potential pardons. te govorn- 
- monts wore privy to tho wile over-cepitalizati on of thoso 

“railways, | thoy havo tho powor to roooup tho public monoy | thee 
may havo holpod railway promoters to squandor, by taxing tho 


os fortunos mado out of railvey, ontorprisos. — cue eee 


at ‘tho samo tn, tho 


a. tho > xealnays, and, 


“ Amportance | to govormmontes | Tho: 2 public ¢ authori tics nad potter, 


“ovon : in ‘tho Long-ran intorosts, of capital, doclaro a ‘morator- 


jem on aividonas and oven on interost, rathor then, -onforeo 
oo mera toriuns, ‘upon ie.  . | 


--Rolding tho oe public omorshsp and sone 


a tho kind of progross: which wid improvo tho wolfaro of 
tho m massos. of ‘tho pooplo, instead of moroly sorving tho a 
os tho. moni’ intorosts for unoarned incomes, it noturelly | 
“follows + that organizoa railway abour also holds: that it 


should havo | pormenont roprosontation Bpon aie ay of Radway 


Mr. ote / 
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loss individual plane: hopes and ambitions, throwing millions 

into tho abyss of unomploymont, and Bur fading disillusionmont, 
for and misory fer and widow 


(3) ‘That thoro should ‘bo a Legislation spocifically 


oe for. tho. pormanont: and adoquato roprosonta tion of 
aad labour upon tho ‘Board of Railway Commissioners. 

(4) ‘That thoro should be logislativo provision for 
a adoquato roprosontation of veilvey labour through its ore 
“ganizations 0 on tho directorate and managomont ‘of tho railways, 
te tho ond ‘that Labour should havo a voico and influonce in 
shaping : gonorel, policies, ana for tho roason that policios in 
. “Which tho intorosts of capital aro tho solo or principal aim, 
ana which do not tako ‘propor account ‘of tho intorosts of tho 
| workors 6 and Tooognizo thoir importance, as a ‘modia for tho dis- : 
"tribution 0 of purchasing powor, have, as is now eloarly pre 
ont, sot ‘up rostrictivo ‘tondencios whioh dofeat thoir spocial 
‘purpose « of providing rotums on capital, and. at tho samo 
timo, also dofoat what should bo tho gonoral social policy of 
aay industry - an oxpansi on of ‘ompLoymont to provido oppor- - 
oe of Livoliood for an inerca sing Population. | 
: (5) That ‘tho alionation of tho Canadian ilatd onal : 
from tho diroct embrol and ‘fractional oimorship of 
tho: Canadian public to place it und or priva to control would 
ke a retrograde stop, for tho: roason that with tho transfor 
mation of privato ontorpriso into corporato ontorpriso, ane 


the oxpropriation of small businoss by big businoss, tho ‘pro- | 


. fit motivo is no Longor a satisfactory actuating pre of 


tho: conduct of tho railways or any othor industry, as the 
a camplototy and inmodiatoly | itt is. roalizod, the eeotet 


- otsnay 9 andor “prosont conditions: when profits taxon, not for 


. el : | Mr. Mosher 


"consumption, but 40 be converted into new capital goods, can- 
| not readily be Tovinvested ‘profitedly, owing to the fact that 
there” are no Longer new countries inviting settlement and de- 
velopment on a large scale, end also to the fact that the in- 
vention of nnow-type industries inviting exploitation has not 
oven proceeding. as fast as. ‘the generation of potential new | 
i - : — | | 

oe | fe) That the ns tions) interests will be best served 

| by consolidating the G, Te R and C. Pe Re under public aus 
 ploss, and that the obligation he be nacomed on account of 
Canadian Pacific common stocks should Ne the rete of dividend 
American x railways. are Legelly allowed ‘to earn, or ihe average. o 
of. the dividend paid over the whole period of ‘the present 
business: eyole, for ‘the reason ‘thet, while over one-half the ' 
oe 2 Rg, common. stock, and probably a ‘greater proportion Of | 
tts | other securities, are hola by. non-residents of Canada, the 
value of. be 2, Re properties hes accrued largely from gifts of 
Den money, ‘lands. and mines, and through the peneral agri- : 
cultural and industrial development arising from the labour of 
one Canedion people. : 

(7) ‘That any ‘schemes of co-operation between the two 
ee designed to effect economies in service should ake 
_— socomt: of the proper interests of labour, as’ in the Tong run _ 
| capital would be better advised to declare a moretorium on 


: ‘dividends and interest for a certain period. in order to permit: . 


8 groater distribution’ of f purchasing 3 power among: the Workere 


ee to enforce further | noratorians upon ‘opportuni tios of en- 
ployment. ‘The government vellweys should. sot the example of 
ve five-day Wook as a means: of providing muoh-nooded gOD8. 


(8) ‘That the dotermination of the ) spheros of servico 
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mel iway conus ies in — of 4605, 584, 878. In a ea8ition, 


aS ae great many eases, . / 
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— produote, no aoubt ‘fumished a measure of excuse for that 

: course. But the government which was so generous to railway 
ae should show an equal regard for reilway lebour. It | 
the: government can squeoze wetor, ereft and corruption out y 


at reilvay capitalisation only at the oxponse of the taxpay- 


ore, thoro is in ‘that 6 mossuro of pootio justice, a proper 


| rotribation | for tho dereliction of tho. ‘taxpayors in tolora- 
10 iLlogitimato union of politics and reilvay finance 


in tho post. At tho, seme tino, ‘tho onforcod contributions 


‘the reilveys by tho public, in addition fo une original 


‘contesbations of ' subsidios, ‘guorentoos: and lends, | ds partly - | 
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‘of railwey Lincs, and the cfficionoy of “the roilvay sorvicos. 
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i railways coploved ot 800 fewer comployees than in 2 


put he. circunstances ee the 


pone oepiter coneernots 2 


ae: in ‘pertiouler, | presents | a ‘problem which demand s ee : 


ue in | shaping the. | poldeies | and practices of the redlwey a 


eo essignoa to move be It ie more then / 


SOA 


probable that the Canadian “railways, from an “equipment atend~- 


ae not in as good a position to meet. the competition a 


of motor vehicles” as ; the railways of ‘England ‘or of Buropean : 


ountries, which b heve not deen afflicted with the passion aor 


: freight cars, and Jongth in 


froight trains, 


The ie @ conspicuous example of the res 


capital: liabilities in relation to the number 


Le i oe. ‘Government dlue-books show ‘the ae 


ne Canadien 1 lines: as ‘follows: 


Millions of Dollers 
tote | 1925, 1928 


Debentures a 621.6 495.1 


‘fotels | 7 a 548. 12 a ae -— 


oF copiter Lisbilities - a 1928 had grow» to pork 


ony other y years ‘The ern of ont Liabilities in 7 


canoer, ¢ or om 


ciel ovsle to 0 such | an ‘oxtent as to ) of tsot any “possible me 
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ave boon ange mist moro | manifest Boy « aro 
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_service for the public is 
roblem, "how can the | . 
most efficiently and ; 
spendable service?" should 
transportation and not : 
n agencies. Legislation 
th a view to preserving © 
ansportation OY 
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ither state. That. is eo 


sion thinks it is necessary 
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bonds or insurance. 
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_ WR. PARTY: of course, ab is not a new principle. _ 
ce Local Improvenent Act, ‘applicable in Toronto, 
makes abutting landowners pay the full cost of ‘the S pave 
o except the street intersections. . 

: THE ‘OHATRMAN : But is it not a condition precedent: 
ee the owners should ask for the Amprovenent? — 


R. PAIRIY: No, ‘the, oity can force. ‘the improvements 


on them “and sone are by no. ‘means Amprovenenta. qT ‘think : 
the: whole act should ‘be ‘remodelled. —. . ) 
| ae FLAVELLE: ‘Do you think it sound s punnte 


ee and governnents should be _ 


gate the increased expenditures that grow oo 


In my view there is a great 


os the present ‘time i | 
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e assumi ng eight farms” to the miles 
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oS ded is one or 405 | miles 


aministiquia, | near Fort Tilliam, 


wstoh has deen included 
the year round 


would be. moved, via 


nly the overflow | 


“such an arrange- 


gain nst the 


oe oo | Mr. Beatty 


ating, auring the perioa of peak traffic, Over 4 joint 
section 405 miles in ‘length, which would include two 
| intermediate: temninals. it the Canadian National 
D ereine were to be ‘operated by their own employees, 
special arrangements: as to accomodation would have to 
: be mao for their | train. and engine orews operating : 


away f from their none: terminals. t. the trains were to 


cific “enplovees. “There would 


—enger traffic over the Canadian P acific the year a 
resent, no les SS difficult problems, because 
f the alternete ‘Canadian National — 


| the “practical aisrioulties 


th a long section of track with 


-companie es having conflicting interests. 
ternedi te terminals, there vould pe »roblems > 
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“tinental Railway | was aking use Of the Canadian 
“Pacific freight shed, The combined Canadian Pacific : 
and Canadian National traffic could have been taken 
care of in the joint, terminal with a small extension : 
to the ‘freight shed. ‘The canadian National, “hovever, | 
considered it desirable, for ‘competitive reasons, to | 
withdraw ‘the National ‘Transcontinental traffic and 
“consolidate it in ‘the: Canadian Northern shed. There : 


“has been no change in the gituation since that time. 


With regard to the car r departments ~ | negotiations to- 


ward consolidation nave already taken place. To 
accomodate all. the canadian National coaches, it is 


sory to ae the joint ooaeh ere ‘This work, 


da rior situation illustrates the 


“differ nee | vetween savings feasible through oe 


ering has eon, inol ded for such joint use. one item 


1g of less -chan-carload 


oo scifie ab Place Viger, and the 
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Otay and structures, amounts to! 314,888, 000. The cost 
ie maintenance for the: unified properties, comparative 
with: the separately operated properties, was deter- 


mined by applying canadian Pacific unit costs of 1930 


under the vari “ace unts: on a track mileage pasis te 


- engineers are satisfied thet 


oe as ee 


‘costs to ‘the locomotive 


ed | system. ‘This method 


equipment | being dn service 
, ee a _produetion 
‘There would be 
No saving was” 


r for the savings 


2618 Ue Beatty 


to be secured in the ‘purchase of materials and handling 


o9 ee 


epartne t th ce the world. In Ca eda, 


a elsewhere, “to a more limited 


amounting to $25,994,000. This 
‘Superintendence, which has 
‘manner as Superintendence in 


we to track abandonment and 


“were ‘ealoulated 
ee the places 
reductions ! 


bs the reductions 
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canadian Pacific. ‘costs to the mileage of the unified 


“system and “dequeting 20 per cent on account of unl- 


$916,249 for Dining and Buffet 


oO by estimated decrease ain 


h totals of cmhipits: age ae 


Lan ous Inc ome Ttens, gen, 900, ee 


ee of ‘the two 
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ain services. _ 
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and their re-ereotion on new sites. No proportion 

the cost. of such chang es is included in the study, 

the incidental items Of saving to which I nave re- 

ferred as not having been reduced, or as not being 
"reducible to figures will, it is estin lated, more than 

counter-balance any such. incidental items of expense. 


“Account must be vaken also of the saving in 


patie. capital expenditures. In providing for the 


normal growth of traffic and changes in its character, 
the extension of one plant would obviously cost much 
less than ype extension OL two. ‘This: consideration 
“would apply throughout the entire scheme of additions 
and vettermonts necessary to adapt the system from 
time: to time to the: use of new Wechinery and methods. 
a eee this | as a most ‘important: element in uniti- 
cation, | as one involving a very Large item Of saving. 
"From the care “taken in the calculation, T feel 
ie that. ‘close scrutiny will show that the total 
ee OF | 875, 000, 000 is conservative. Our officers 
“will | be glad to. explain in detail the method followed 
and give “particulars of the calculations when re- 
quired.” 1 
_. di may say, Mr, ‘chairman, we had anticipated that this 
-— qetaiied meteriel which we have not filed with the Com- 
mission i: is available tor examination, and might properly. 
he inspected. by. your technical experts in order to make 
sure ¢ that we: have adopted a conservative basis. 
) "Tt may. ‘be of interest to know whey the pasis of. 
“our cpt ee examined by ‘the railway officer 
"responsible for the study of economies: which accom- 
_- panied the application to the Interstate comer ce 


“Commission by the Great Northern Railway and the 
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“Northern Pacific Railroad for huchoriey, to consolidate 


| those properties. In nis opinion ‘the | calculations 


were” made on the right lines and his conclusion was 


- that if consolidation was completed, the actual savings | 
would in all probability considerably exceed our 
‘estimate.  =—sreE 


oe have seid that a. period of five years must 


elapse before a complete consolidation of the proper~ 


tes can be effected. In the meant ime the emo: 


1-over of 6 per cent por annum on 


re ote turn ~Over ‘on Canadian pelle 


There sone. 
2 50 atsposed of, 


e form of compen- 


- that in the united States. 
rthern Pacific, end the Delaware . 


a 5 per cent respectively. T 
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gard ‘that as a most important “eactor. tf turn-over is 
going to. take care of your labor Geuation. we have less 
OL an ‘unne tural situation to meet. . 

- coigtrss TONER LOREE: Did) you segregate the total | 
‘savings | by ‘the ‘abandonment of 5, coe miles? Have you 


a that? a have references to it here and ¢ 1eTre. 
om: TOsuPH { ALAVELIES oe in ee 
a i wondered. of you had totalled 


: wil settle thet, Mir, Loree. 


‘The: various. ‘items: have nob been 


‘will do- that. 
I = Beatty, having reference tO 
units OF which 
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